American University of Central Asia

Department of Economics

ECO 606 Macroeconomic Theory II
Business Cycles

Spring Semester, 2017
Instructor: Asel Kyrgyzbaeva, Assistant Professor 
Department of Economics: room 215
Office hours: by appointment 
E-mail: kyrgyzbaeva_a@auca.kg 
Course Description: 

This course is designed to provide an introduction to macroeconomic theory and policy and is the second course in sequence in macroeconomics. Its purpose is to introduce the basic models macroeconomists use to study fluctuations. Topics include the basic model or the consumption/saving choice, the Real Business Cycles model or the labor/leisure choice, non-trivial investment decisions, two-good analysis, money, price setting, the "new Keynesian" model, monetary policy, and fiscal policy.
Prerequisites: It is essential that you be familiar with macroeconomics at the intermediate undergraduate level. If you have not yet done so, read an intermediate macroeconomics text. (Take this recommendation seriously. If you are not familiar with macroeconomics, the risk is high that you will perceive the course as a series of methods and models, not as an attempt to understand fluctuations.)
Course Requirements and their weight in the final grade are:

Two Exams (each)                                                30%

Final Examination (comprehensive)                    30%

Quizzes                                                                 5%

Participation                                                          5%

Presentation (bonus)                                              5%

Exams can consist of multiple choice questions, problems, true or false questions. Additionally exams might contain questions on empirical research done on the course relevant topics.
You will take quizzes every lab and one lowest quiz will be eliminated from the calculation of the average for the final grade.
Attendance is compulsory and it applies to both lectures and lab sessions. Attendance will be considered in borderline cases.
(1) Read the chapter before the lecture. Lectures will be more valuable and you will find it easier to learn when you read it before.

(2) There will be no make-up or early exams. 

  In Class and Exams Requirements: 

· No cell phones (turn them off during the classes).

· Don’t be late for more than 5 minutes.

· You are not allowed to leave the room during the exam. 

· Be sure to bring your own calculator, pens, pencils, and eraser for the exam. You won’t be able to use your classmate’s one.   

Grading Scale:

“A” – 90 +

“A-” – 86+

“B+” – 82+

“B” – 78+

“B-” – 74+

“C+” – 70+

“C” – 66+

“C-” – 62+

“D+” – 58+

“D” – 54+

“D-” – 50+

“F” – 49 and below

Materials: 

(1) David Romer Advanced Macroeconomics, 3d edition, McGraw-Hill Irwin 2006. 
(2) Blanchard, O., and S. Fischer. Lectures on Macroeconomics. Cambridge, MA: MIT Press, 1989. 
(3) Lecture notes and additional material will be used for discussing economic policy issues
