AMERICAN UNIVERSITY of CENTRAL ASIA
Department of Economics

 Economy of Kyrgyzstan
FALL, 2018
Professor: Zarylbek Isalievich Kudabaev, PhD
Office hours:, by appointment

E-mail: kudabaev_z@auca.kg
Course description: 
The main purpose of the course is to familiarize students with the main characteristics of Kyrgyz economy. Special emphasis is placed on the sources of economic growth and the country’s development in transition. Moreover, the pattern of structural changes that have taken place and different economic problems of KR and issues are being discussed. In addition, students will analyze the main economic sectors, their features and contribution to the GDP. Finally, the state budget, and the role of the government especially in the area of economic planning is covered. Well-being of the population of KR also will be analyzed and discussed.
At the end of the course, students are expected to know the major issues facing the Kyrgyz economy such as inflation, unemployment, budget deficits, and economic growth. They will understand the linkage between the various sectors of the economy and which factors hinder the achievement of rapid growth and development of the national economy.
Required materials: 
National Statistics Committee of Kyrgyz Republic www.stat.kg
National Bank of Kyrgyz Republic www.nbkr.kg 

IMF http://www.imf.org/external/country/KGZ/index.htm 
World Bank http://www.worldbank.org/en/country/kyrgyzrepublic
ADB publications http://www.adb.org/countries/kyrgyz-republic/main
Open electronic archives of Kyrgyz libraries, Economics papers http://arch.kyrlibnet.kg/?&npage=collection&nadd=86
Information center “Toktom”, comments and analysis of specialists www.toktom.kg.
Kudabaev Z.I. Some chapters from his books and papers.
Course requirements:
· Students are expected to attend all classes and participate in class discussions where appropriate.

Students who are not paying attention in class (placing or receiving phone calls, talking, preparing for other classes, going out during classes for excessive periods, sleeping, etc.) will be counted as absent for this class. It is your responsibility to sign the attendance sheet before leaving class.
· Come to classes on time. If a student is late more than 10 minutes, he is considered to be absent.
· Read all assigned chapters and come to classes prepared.

· Complete homework assignments on time. Students are highly encouraged to work together in groups.Students are expected to do their own work. Simply copying another student's work constitutes cheating and is not acceptable. Giving or receiving help of any kind on an exam will be punished. Any student caught cheating or plagiarizing receives an F for the course. 

 Exams:
Exams are closed book and will consist of multiple choice questions, problems, and, a bonus problem. Each test will cover a different section of the course material. None of the exams will be cumulative per se, but there are terms and definitions you must understand in the early course material in order to understand the later course material. No make-up exams will be given unless there is a serious emergency. If any student has not contacted me prior to the exam date and misses the exam, that student will receive a grade of zero for the exam unless sufficient documentation is provided; whether or not the presented documentation is "sufficient" is to be determined solely by the instructor in all circumstances.
· Students have to make a presentation on some important topic of the economic development of the KR and write a paper on the same topic. The paper is 12-14 pages long. 
Course outline:
	Topics

	The Historical Overview of Kyrgyz Economy: 1990-2011. Macroeconomic trends,. Transition period in the region and in Kyrgyz Republic. Key elements of transition. Privatization process in Kyrgyzstan. Main reforms and their outcomes.

	Kyrgyzstan in 2012and 2017: Facts, Trends, and Statistics. 

Economic freedom in KR.

	Industries. Their main features, achievements, problems, and perspectives of further development. 

Agriculture

Construction

Mining and Minerals

Industry and Manufacturing

Energy

Services and Tourism

Finance and Banking

                                              MIDTERM EXAM

	State Budget. Its Structure and Management. State budget revenues and expenditures. Local and republican levels.

	Investment in KR

	

	Fiscal Policy. Taxes and Taxation in KR. Tax code of KR. Income tax, Sales tax, VAT, Excises, and other tax types. Tax revenues and specific elements of taxation in Kyrgyzstan.

	Kyrgyzstan in International Market. International Trade. Regional Relations. WTO and Custom Union. Advantages and disadvantages of joining WTO and Custom Union. 

	Labor force movements: External and Internal Migration. Causes of Migration. Migration patterns and directions. Remittances and their behavior. Effect of remittances on national economy. 

	Balance of Payments of KR. Its structure and key elements. 

	External Debt and its Management. Main creditors. Role of international organizations in the development of the national economy.

	Shadow Economy. How the shadow economy is measured? Size of shadow economy and its effect on the economic growth. The role of government in decreasing the size of shadow economy. 

	Country Development Perspectives. Summarizing remarks about the course.  National Income and its distribution. Poverty in KR. Inequality and Gini coefficient.

	FINAL EXAM


Note  :

 I reserve the right to change the syllabus and the following course schedule at

any  time.

Grading:

Two exams                               

30% each   

Paper writing
                             10%

Presentation



         10%

Participation in discussions
         10%
Attendance in classes                         10%
Grading scale:
A    >94;         B
80-84;       C 65-69;
 D 50-54;

A-  90-94;
  B-
75-79;       C-  60-64;  
 D-  45-49;

B+85-89;       C+   70-74;       D+ 55-59;        F<45;
